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. Could you tell us the reason why ordinary income of OVAKO in FY21/4Q has soared?

. It is due to the fact that the base price negotiations have progressed faster than expected, and
due to increasing orders and sales volume, probably triggered by the fact that OVAKO
announced to apply energy surcharge from April 2022. Other specialty steel manufacturers in
continental Europe, significantly impacted by increased energy costs more than OVAKO, have
been very aggressive to increase the price, which was a supportive factor for OVAKO as well.

. Could you explain why have you considered the ordinary income for FY2022 to be 14.0 billion
yen, though the ordinary income for FY2021 was 21.7 billion yen (19.8 billion yen excluded
impact of OVAKO'’s changing fiscal year end)?

. We have considered that we must take a more conservative view of ordinary income in FY2022,
because of factors including global inflation, Russian invasion into Ukraine and sanctions by
various countries against that military aggression, which all may affect the global economy
adversely.

. OVAKO has moved to carbon neutral in production (hereinafter referred to as CN) from January
2022. How is the customer's reaction for CN steel?

. OVAKO's climate surcharge has been well received by customers, although so far there has not
been any significant increase in sales volume directly correlated with CN. We consider
customers will increase their commitment to CN in the future which surely will have a positive
effect on OVAKO.

. Could you tell us about the demand trends in Europe by industry sector?

Demand for automobile has been robust. Delivery timeline for automobile is still long, and we've
heard some consumers purchase even lower-specification automobiles using fewer
semiconductors. Demand for construction and industrial machinery is stable as well.
Nevertheless, we have some cautious view for the future because of uncertain situation
reflecting inflation and other matters.
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Q . Sanyo has been reaching a phase needed to amend sales price to offset the increase of the raw

A

material and fuel prices. Could you share us the progress of price negotiations?

We have started to receive positive understandings from our customers for the raising sales
price by 5 thousand yen per ton announced in March. Simultaneously, we already have started
to communicate that we may need to amend sales price further upwards. We have no choice but
to pass on the increasing costs of raw material and fuel prices to the downstream.

This document does not constitute an offer or invitation to subscribe for or purchase any
securities and nothing contained herein shall form the basis of any contract or commitment
whatsoever. This document is being furnished to you solely for your information and may not
be reproduced or redistributed to any other person. No warranty is given as to the accuracy
or completeness of the information contained herein. Investors and prospective investors in
securities of any issuer mentioned herein are required to make their own independent
investigation and appraisal of the business and financial condition of such company and the
nature of the securities. Any decision to purchase securities in the context of a proposed
offering, if any, should be made solely on the basis of information contained in an offering
circular published in relation to such an offering. By participating in this document, you agree
to be bound by the foregoing limitations. This document contains statements that constitute
forward looking statements. These statements appear in a number of places in this
document and include statements regarding the intent, belief or current expectations of
Sanyo Special Steel Co., Ltd. or its officers with respect to its financial condition and results
of operations, including, without limitation, future loan loss provisions and financial support to
certain borrowers. Such forward looking statements are not guarantees of future
performance and involve risks and uncertainties, and actual results may differ from those in
such forward looking statements as a result of various factors. The information contained in
this document, is subject to change, including but not limited, to change of economic
conditions, financial market conditions, and change of legislation / government directives.

Any statements in this document, other than those of historical facts, are forward-looking
statements about future performance of Sanyo Special Steel Co., Ltd. and its group
companies, which are based on management’s assumptions and beliefs in light of
information currently available, and involve risks and uncertainties. Actual results may differ
materially from these forecasts.
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