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1. FY2022 1st Half Results
and FY2022 Forecast



Outline of Statements of Income

Business Results
1. Outline of FY2022 1st Half Result

Ordinary income in FY22/1H was 13.7 billion yen positive, increase of 3.2 billion yen compared to FY21/1H

» Profit on YOY basis increased due to improved profit margin through increasing sales prices and improving product mix at Sanyo and
OVAKQO, partly offset by increase of raw material and fuel prices.
(OVAKO'’s results and Amortization of goodwill in FY21/1H include 9 months (Jan.-Sep. 2021), due to the change of fiscal year end)

(Reference) FY22/1H Sales Volume - - -for OVAKO; Apr. to Sep. 2022, for SSMI; Jan. to Jun. 2022)

FY22/1H (A) FY21/1H (B) Change(B) - (A)

Sales Volume 812 |*™"135.3 1,079 |Frm757.4 -267 |*™"-16.1
(Sanyo) 458 76.3 511 85.2 -53 -8.9
(OVAKO) 303 50.5 e 1oL 511 56.8 -208 -6.3
(SSMI) 51 8.5 57 9.5 -6 -1.0

2. Statements of Income (FY22/1H vs. FY21/1H) (Unit : Billion yen)
FY22/1H(A) FY21/1H (B) Change(B) > (A)

Amount Ratio(%) Amount Ratio(%) Amount Ratio(%)
Net Sales 1954 7100.0 183.3 7100.0 +12.1 +6.6
Operating Income 13.2 6.7 10.4 5.7 +2.8 +26.7
Ordinary Income 13.7| ROS 7.0 10.5| ROS 5.7 +3.2 +30.8
(Sanyo) 7.0 7.2 5.2 6.5 +1.7 +33.6
(OVAKO) 8.9 10.4 [Pr-Yer25L 6.8 7.4 +2.1 +30.6
(SSMI) -0.2 - 0.2 2.0 -0.3 -
At doodwil ) 1.4 _ ool - +0.6 i
Net Income™ 9.9 5.1 7.3 4.0 +2.6 +35.4
before [e\lln%trtilzr;t?oonrggoodwill 1 1 3 58 93 5 7 +20 +2 75

(*1) SSMI has changed its name from MSSS in June, 2022.
(*2) Profit attributable to owners of parent
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- -
Business Environment

Demand of Special Steel has been robust in major market segments, but some effects of
Demand destocking in the supply chain and reduction of auto production partly due to semiconductor
Trends shortage have continued. The slowdown in major economies attributable to the impact of
inflation is increasingly becoming a concern.

Raw material price trend still remains high partly because of the depreciation of the yen, though
rocketed raw material prices have started to settle down to some extent. Energy prices are
expected to continue to rise.

Raw Material
and Fuel Prices

m\Volume of order booked (Specialty steel products) mRaw Material and Fuel Prices (FY20/1Q=100)
(tg’%%s;n:j tons) Source: The Japan Iron and Steel Federation .., 350 —e—Scrap iron(market)
Exports  mmmm Domestic Year-on-year rate | == Chromium
5,000 150% .
—®=Nickel
4,000 - - 100% 300 —@=Electricity
3,000 - . ' l | - 50% o—LNG
" -
2,000 = =4 . ! ! ! | . Based on purchase price heq
|~ 250 Lo 14
1,000 - L -50% fy_ 10
34
0 - - -100% bo
Q2@ (2 (s pQ QA nQ aaf T
?\(LQ\ ?{’LQ\ ?\(LO\ ?(LQ\ \?(L\/\ ?(L\/\ ’L\/\ \?(L\f\ ?(ﬂ\ ?{'L’L\’L 200 booiii AP
* FY2022/2Q: Sanyo calculated at 1.5 tlmes the total of July and August 78
mUnits of automobile sales
(thousand units) Source: MarkLines Co., Ltd., ACEA 150 |4 140
25,000 Japan India Europe(EU+UK) 150%
u.S. mm China Year-on-year rate
20,000 100%
1500 ;0 0 0 . 1l 50% 100 4- e s
10,000 — ¥ ¥ 7 ¥ ¥ ¥ ¢ 0%

77
5,000 - - -50% 50 . T T
Q. AQ, Q Q Q q}{)}
0 . L -100% ?\0,(} ?\(LQ ?\0’0 ?\0,0 ?{'L‘\/ ?\OI‘\/ Q‘(LX ?\(L‘\/ ?\0} Q‘O”L d')} @

ol w"‘ ?(L()\ ?\OQM o w«,\ w«,\ w«,\b‘ cal® ?{7}\10“
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Business Forecast

Revised Business Forecast for FY22 (announced on October 31, 2022)

1. FY2022 Outlook (Reference)FY2022 Sales volume Forecast
Ordinary income in FY22 is expected to be 20.0 billion yen positive (thousand tons/Q)
(Compgrled to previous forecasFt): +4.0 billion yen) 500 42100 373 381 406

- Ordinary income in FY22/1H was 13.7 billion yen positive (+3.7 billion yen compared | 400 - S e e eEEEE 2o 37
to previous forecast). . " : : : . 300 | 177 | 126 || 144 [| 156
We will achieve profit of 20.0 billion yen positive mainly by mcrea_smﬂ sales prices 200 -

artly through further applying surcharges, though sales volume in the 2H is expected | 100 +-| 234 || 223 || 2710 || 213
0 decrease compared to previous forecast. ] ) - 0 . . .

- We will further continue improving profit margin, reinforcing profitability of overseas FY22/1Q FY22/2Q FY22/3Q FY22/4Q
businesses and strengthening the business foundation. OSSMI  OOVAKO @Sanyo Forecast Forecast

2. FY2022 Forecast (Unit : Billion yen)

Revised forecast (A) '22/10/31 Previous forecast (B) ‘22/7/28 Change(B) - (A)
1H (Result) 2H FY22 1H 2H FY22 1H 2H FY22
Net Sales 195.4 189.6 385.0 191.5 191.5 383.0 +3.9 -1.9 +2.0
Operating Income 13.2 6.4 19.6 9.5 6.0 15.5 +3.7 +0.4 +4.1
Ordinary Income 13.7 6.3 QZO_Q 10.0 6.0 16.0 +3.7 +0.3 +4.0
(Sanyo) 7.0 3.5 10.5 5.0 3.5 8.5 +2.0 +0.0 +2.0
(OVAKO) 8.9 3.1 12.0 7.0 3.5 10.5 +1.9 -0.4 +1.5
(SSMI) -0.2 0.2 0.0 -0.3 0.3 0.0 +0.1 -0.1 -
(Amortization of goodwill) -14 -14 29 -14 14 -29 -0.0 +0.0 =
Net Income™ 9.9 4.7 14.6 7.0 4.5 11.5 +2.9 +0.2 +3.1
Net |
before ameomzr;ffo?m‘gaoodwm 11.3 6.2 17.5 8.4 6.0 14.4 +2.9 +0.2 +3.1
Sales Volume - - -
les Volume 812 787 | 1,599 816 824 | 1,640 4 37 41
(Sanyo) 458 423 881 460 450 910 -2 -27 -29
(OVAKO) 303 300 603 305 310 615 -2 -10 -12
(SSMI) 51 64 115 51 64 115 - - -
*1) Th lidated ti jod for SSMI is Jan.to Dec. Major assumptions after October 2022 =~
(2 Prft aunbutaie o owners o parent 228 o S0yl (et pre i mehsron e

. NIPPON STEEL | CD SANYO SPECIAI— STEEI— © 2022 Sanyo Special Steel Co., Ltd. All Rights Reserved. 6



Interim Dividend and Dividend Forecast for FY22

(announced on October 31, 2022)

Revised forecast (A Previous forecast (B
22/10/31 *) 22/7/28 ®) Change(B) -~ (A)
FY22/1H | FY22/2H FY22 FY22 FY22 FY22
Result Forecast e 1H 2H FY22 1H 2H Sz
Earnings P
Sﬁg:'en(%spsir Al Yl 181.2 - 268.0 | 128.5 - 211.1 | +52.7 - +56.9
EPS before
amortization B s:i/re 207.5 - 321.2 | 154.2 - 264.3 | +53.3 - +56.9
of Goodwill
cB | % 26.5 - 26.5| 292 - 28.4 2.7 - -1.9
Payout Ratio
on |« | 304| \- | 31.7| 350| - | 355 47| - | -38

Record High * Scheduled date to pay interim dividends : November 30, 2022
as 1H Dividend

(Yen per share)
100

75 -

50 -

25 1

0

FY11 FY12 FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22
Forecast
m Year-end dividend 0 Interim dividend

* We conducted a one-for-five reverse stock split of our company’s shares effective on October 1, 2017.
Dividend is adjusted after the one-for-five reverse stock split.
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2. Synergies
with Nippon Steel and OVAKO



Synergies with Nippon Steel and OVAKO
Target

Responding to further globalization of customers and Exceeding the original target mainly due to
increasing needs for high-quality special steel products.  QVAKO's productivity improvements and sales
Realize synergies by FY2024(6th year) as follows; expansion of three companies. Synergies definitely
- Nippon Steel Group total : 10 billion yen/year contributed to the improvement of consolidated
- Sanyo and OVAKO : more than 5 billion/year performance of Sanyo.
# NIPPON STEEL ’/"l
() SANYO SPECIALSTEEL OVAKO ey |

2019 2020 2021 2022 2023 2024

= . - Establish optimum production allocation
ursuing . ISDK region and countries + Reduced variable and fixed costs of OVAKO

Efficient aring operational know-how : : :
Production . Mutual utilization of overseas by supporting operational improvement

production sites and logistics network

: * Mutual utilization of sales and - Expanded sales through sharing customer
Strengthening marketing network information and enhancing proposals, etc.
Responsiveness - Strengthen proactive proposal - Improved sales margin through further
for customers %%E’Sb"ltles through collaborative dif?erentiating technology and product
Reducing Improving efficiency of raw material - Further utilized resources and infrastructure of
procurement  transport, centralizeéd purchasing the whole group

costs

Exchanged information and development of
Others several sectors; Safety, Environment (CN),
Quality Control and R&D, etc.

‘ NIPPON STEEL | CD SANYO SPECIAI— STEEI— © 2022 Sanyo Special Steel Co., Ltd. All Rights Reserved. 9



Synergies with Nippon Steel and OVAKO

Synergies

Future initiatives (towards 2024

Pursuin : ional i
Efficien Supporting operational improvements of OVAKO

pl'OdUCtIOﬂ -Nippon Steel and Sanyo dispatched rolling and steelmaking
= h experts to Imatra (Finland) and Smedjebacken (Sweden).
- Supported improving productivity and yield and reducing
recurring problems and defects.
J Held regular meetings between OVAKO and the Japan, made

repetitive follow-ups and feedbacks on progress of operational
improvement initiatives.

4y

Strengthening  sales expansion through sharing customer information,

Responsiveness |mproving sales margin by further differentiation.
for customers
I Enhancing joint sales & marketing, mutually utilizing each sales and
£ 1 marketing network (ex. Utilizing OVAKQO'’s network for European based
Japanese customers).
‘Promote product differentiation based on global presence.

Reducing Utilization of resources and infrastructure of the
gg%%l remf?,t ~ whole group

@& __. 'Optimization of procurement items and purchase pricing.
3 - Utilization of by-products from blast furnaces in electric furnaces.

Regular exchange of development in several
sectors; Safety, Environment (CN), Quality
__and R&D, etc.

e _agaae IMprovement of safety performance by establishment
— ﬂ B =~ ;% of awareness to ‘safety first’ and sharing information on accidents.
‘H ‘ ‘ﬁ‘_ *Sharing advanced CN initiatives of OVAKO.
Prevention of quality incidents (ex. material mix-up)
o through sharing know-how and information.
Mutual evaluation of technological capabilities.

i NIPPON STEEL | () SANYO SPECIAL STEEL

namns
aaaaa

*Reduction of logistics costs by utilizing domestic transport infrastructure. )

Continue and deepen initiatives and
achieve full synergies by FY2024.

+ Transferring operational

improvement initiatives to all
production sites of OVAKO
Establish optimum production
allocation by region and countries

Promotion of sales expansion
among Nippon Steel and OVAKO
Strengthen proactive proposal
%%pgbilities through collaborative

Continuing procurement optimization
through utilizing mutual resources
Enhancing procurement optimization
in India

Further improvement of safety
and quality
Promoting personnel exchanges

© 2022 Sanyo Special Steel Co., Ltd. All Rights Reserved. 10



3. Achieving Carbon Neutrality(CN)
by 2050



Achieving CN

Basic Consideration to Carbon Neutrality
Amount of CO, emissions in FY2020 Breakdown of Sanyo's CO, emissions

(Million tons)

Others
1000 - _ 2%
_ Coking Coal
*Gree_:nhouse Gas_Inventory Ofﬁcg of National 1 4%
Institute for Environmental Studies (Data of
CO, emission in FY2020) '
Sanyo's
CO, emissions
500 |+ 1,044 in FY2021
e gee 071, S
atural Gas o *
million tons 0
356 33%
0 0.50
Total amount | Industry sector . Sanyo |
in Japan * *Scope 1+2 of Sanyo

Sanyo manufactures high quality special steel, using

recycled iron scrap as main raw material, and its CO, CO, emissions due to consumption of electricity and

emissions are approximately 0.2% of that of the total natural gas account for 80% or more of the total

Japanese Industry. emissions of Sanyo.

Sanyo aims to reduce CO, emissions from its own manufacturing process and at all social stages by
promoting “Eco-process®, “Green energy utilization®, “Eco-products" and “Eco-solutions."

Endorsement of the GX League basic concept

GX League was established as a forum for discussion on the transformation of the entire
economic and social system and practice for the creation of new markets, together with players
trying for the GX (Green Transformation) towards the realization of carbon neutrality in 2050.

Sanyo endorses the GX League Basic Concept, which aims to reform the entire economic and o
social system to achieve corporate growth, consumer happiness and contribution to the global League
environment at the same time, towards achieving carbon neutrality by 2050.

‘ NIPPON STEEL | CD SANYO SPECIAI— STEEI— © 2022 Sanyo Special Steel Co., Ltd. All Rights Reserved. 12



Achieving CN

Sanyo’s Roadmap to Carbon Neutrality by 2050

[CO2 emissions of Sanyo*]

FY2013 5415 2019 2020 2021 FY2030 FY2050
Approximately 15% 50% or more reduction Carbon Neutrality
duction by “Eco-process”, . - .
0.84 ote in CO, emissions
077" (VS. FY2013)
: Approximately 35%
«+ 0.71 reduction by “Green energy Further promotion of “Eco-process”

0.5745 49 utilization”, etc. L .
: Utilization of cost-effective “Green energy”

Utilization of CCUS, etc.

(MI”IOn tOﬂS) Contribution to C02 reduction in FY2030_, contril_aution to Achieving Zero
through “Eco-products” and CO, reduction equivalent to emissions
ug - | t- ” aDDI:OXImater 20% of
co-solutions emissions in FY2013

* Scopel +Scope?2 of Sanyo
** CO2 emissions in previous years have been retrospectively adjusted to improve the accuracy of the aggregation.

***Calculated from the green house gas emissions factors of contracting electric power companies.

>~ , ECo-process Green energy utilization

Company-wide energy-saving
measures mainly in production

Utilization of carbon free
electricity/fuels and natural energy

Development of manufacturing

Sisstgl sl sl technology to improve energy *Commenced to utilize renewable

fi h .
r‘ég;cfrﬁtﬁteﬁsn ers efficiency energy sources from 2022.
_— -Eco-products | Eco-solutions
P,- — /| Promoting R&D and supply of special Sharing our energy-saving

| L steel products that contribute to technologies and productivity
ﬁL%Lug reducing CO, emissions in the supply improvements among all Sanyo Group
Developing long-life chain and final usage Sharing technologies members including OVAKO and SSMI
bearing steel for wind among group
power generation members

‘ NIPPON STEEL | CD SANYO SPECIAI— STEEI— © 2022 Sanyo Special Steel Co., Ltd. All Rights Reserved. 13



Achieving CN

CO, Reduction through “Eco-products”

In particular, Sanyo is focusing on development of “Eco-products” that contribute
to reducing CO, emissions in the supply chain and final usage.

Stable and long-life Heat-resistant stainless High hardness and
Bearing steel steel tube High toughness steel

V i
Size and weight reduction of ~ Heat recovery efficiency
products by improving durability improvement by increasing

and reliability strength

Reduction of carbon emissions in heat

Failure ratio reduction and Effective use of thermal energy in hardening process of customers
maintenance-free realization by refuse incinerating power plants by original alloy design and
extending product lifespan by superior corrosion resistance advanced heat treatment technology

Sanyo aims to continuously reduce CO, emissions at all social stages through “Eco-products”
by fully utilizing its advanced and innovative technology.

4 NIPPON STEEL | () SANYO SPECIAL STEEL ©2022 Sanyo Special Steel Co, Ltd. All Rights Reserved. 19




Achieving CN

Engagement to Carbon Neutrality by OVAKO

Green house gas emissions from operations

CO,e/ton Scope 1 and 2 according to GHS Protocoll and ISO14064 Reduced Coz emissions by 55% from 2015
800000 %1(?52 ;Trl‘iﬂg ?isr'w;:wi:ri:??tagtements). 0.8
Emissions per sales volume (t)
decreased.
L Reduce by 80% | 0.6 First in the world to heat steel using hydrogen
b in
hydrogen
400000 toheatsteel, etc. | (0.4
200000 02 Fossil-free hydrogen initiative
I -
: Lo | . .
2015 2016 2017 2018 2019 2020 FY2021 2030 o) Carbon neutral in product|on
Total CO% ton %, from January 2022
e CO2e ton/ton external deliveries V-)O 4
2030 — ) OVAKO has achieved carbon
d..l‘l Reduce Continue J.l En:taenecied ﬁ!‘—[\’f numtberof < neutl‘al in pI‘OdUCtion by
from operati?n(s)zby Our world—\t:dier:lgoévoe? ‘;riven by O\Cii}(l)c!::!i;{e End-products t‘::tsuose :U' % UtiIiZing Carbon Offset prog ram
80% from 2015 level footorint steel for greater CO, savings % (
Made by Sanyo based on - iy <> v OVAKO has utilized carbon

offset program to become

OVAKO's SUSTAINABILITY 0
REPORT 2021 (S) carbon neutral from Jan. 2022.
0 2 v OVAKO has applied climate
0, % surcharge.

Vig 2 | v OVAKO will continue promoting
actual reduction of
CO2 emissions in production.

E N . Cenerating
Local industrial fossil free district h;mr:‘cv
nearby comenunitie:

/jl% Achieving production of bearings
‘ (o}

b @ - G "3 with 90% lower CO2 emissions
m —[\ (Announced on Sep. 8, 2022)
o : SKF has produced bearings with 90% less carbon
B s ’ emission than its standard, using OVAKQO s high quality
I bearing steel. OVAKO promotes steel products to wind
oo

turbine market. SKF and OVAKO both aim to produce

net zero-carbon bearings.
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Electricity Mix and Prices of major Countries

Electricity mix as of 2021

Achieving CN

Industrial electricity prices*

100% ==—==—— -—== .
1 (JPY/kwh)  I1n Japan, 80% or 40% of the renewable energy levy (2.95 yen / !
1 1 kwh in 2019) is exempted for huge electricity consumers who 1
1 > . | meet the criteria such as improvement of electric efficiency. |
Fossil-free 20 e s
80% ! electricity
Japan
15
60%
Thermal 10
[o)
40% power
generation,
etc.
20% 5 United States Sweden
(0]
: In Germany, various significant exemptions of taxes, public dues and :
: renewable energy levy have been introduced for industrial electricity !
| prices to maintain industrial competitiveness. The actual price of heavy :
: electricity consuming industries such as steel is about 6 to 7 yen/kWh.** ,
0% o R Ittt
Sweden Finland IGermany United | Japan ; China  India ' ' ' ' ' ' ' ' ' ' ' '

I_ ______ - Y States I_ _p_ _' 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 (year)
'mCoal wOIl . :
© Natural Gas m Other Combustibles | e SWeEden e Finland —— Germany ;
 m Non-Specified Nuclear United States Japan China |
1 ) H a— :
. m Combustible Renewables Hydro L o |
| wind Solar *Mad_e by Sanyo based on ”Indl_JstriaI electricity prices in the IEA” from Department for
! Business, Energy, and Industrial Strategy of UK
. m Geothermal Other Renewables and “Chinese electric power system reforms” from Renewable Energy Institute

*Made by Sanyo based on IEA’s Monthly Electricity Statistics

The ratio of carbon free electricity (hydropower,
wind power, nuclear power) in Sweden and Finland,
where OVAKO's production sites are located, is
overwhelmingly high compared to other nations.

**International Environment and Economy Institute (Realities of the carbon pricing of overseas)

Industrial electricity prices in Sweden and
Finland are about one-half to one-third of

that of Japan.

i NIPPON STEEL | () SANYO SPECIAL STEEL
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4. Details of Results
and Forecast for FY2022



Ordinary Income Variance Analysis (FY21/1H - FY22/1H)

Business Results

Time lag of iron scrap surcharge pricing +3.5 billion yen Increase +26.7 B_|II_|on yen
(FY21/1H -3.1 > FY22/1H +0.4) Decrease  -21.7 Billion yen
» Total + 5.0 Billion yen *
(Billion yen) * Excluding impact of OVAKO'’s changing fiscal year end
30.0 - +20.8 +0.1 -1.8
Variable Sales - 1 5 . 5 /<OVAKO> \
cost volume Sales volume 2.4
reductions (-30 : 333 — 303 thousand tons)
25.0 o Sales Raw Transient factors +3.5
price and material Iron scrap market price differences +1.4
product mix and FX effect (SEK vs. EUR) +1.2
fuel prices Refund of Health Insurance +0.6
Sales margin and product mix,
20.0 - raw material and fuel prices +3.7
150 | +4.6 -1.3
OVAKO's
-17 ordinary
-0.6 08 +1.2 Lincome
10.0 Decrease of Fixed |
Sanyo’s sales cost | |Non-Operating|| Consolidated
volume bv 10% profit and loss afﬁlngted
. y (o) Othgr Repair (Sanyo) companies,etc.
50 changing -53: 511 > 458 materials, ~and
fiscal (thousand tons) outsourcing, | | maintenance
logistic expenses
year end cost,etc.
\\ J
0.0 Y

* Excluding impact of
OVAKO'’s changing
fiscal year end

|

+1.7 billion yen

Sanyo’s Non Consolidated Ordinary Income Variance]

i NIPPON STEEL | () SANYO SPECIAL STEEL

Including Dividends

from consolidated companies and
their elimination upon consolidation

: 1.0 billion yen

© 2022 Sanyo Special Steel Co., Ltd. All Rights Reserved.
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Business Results

Net Sales and Income (Quarterly)

Net Sales Sales Volume
(Billion yen) (thousand tons/Q) . -
140 672 200 ﬁ)ordlnarylncome (Billion yen)
130 650 9 - O Ordinary Income ----8.-_5 -------- |mpact of [T I
8 +-- . S DR OVAKQO's  [-=-======|  |-=mmmmmmmoooes
120 c00 7 1- O Ordinary Income(Sanyo) E& changing | — | |
fiscal year
ST ettt () R end " 1 [
110 550 o oo
100 500 4 T e
3 [ D —— | © UL [ FSONPIPIPIPIPPIPPT (S S
90 450 2 - oo N = 4.0
1 R
80 400 (1) ZOE|
70 350 -1 Al S [T
B e 0
60 - 300
G G G G G G G G G (@
50 250 N Vv %) B N )V %) B N P
& o o o @ o o @ @ @
40 R AR 2R A AU U DR A LR A
ROS
30 > 150 15,0 (%)
20 1871 R N R I I N R A B - 100 10.0 | 84 ___ 88 7 689 _____ 73
o | pA P9 b4 P1 P4 % P4, 42 @ ot -8 ~
o — 5.0 ------------------------..o-'-. ------------ VAN ] s eed 5..-4-----7.-1----- ---
0 ) ) ) ) ) ) ) ) ) 0 0 0 : 4'9
o O 3 O O O O O ' -3.3
N A A0 AT AN AT AT AT N o\ : ~
AP SR AR AR AU ARG L Ry ) ] \
AN MR AR AR AR AN AN NI 5.0 S
C— Net Sales(OVAKO Jan. to Mar.) E—— Net Sales (*) 100 | -5.0 -
—®— Sales Volume — =% ~ Sales Volume (*) ' «++@++ ROS(Ordinary Income:Sanyo) —e— ROS(Ordinary Income)
—®— Sales Volume(Sanyo) Sales Volume(OVAKO) -15.0 T
Sales Volume(OVAKO) (*) =@ Sales Volume(SSMI) Q Q o Qo Q Q Q Q Q Q
. N v > X N v & X N v
(*)Excluding OVAKO's sales Jan. to Mar., 2021 Q\ o Q\ o AN AN A\ N N 2
(((1/ {(4’1/ é’b {({1/ (((1/ 2 4 é’b {({1/ AV
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Business Results

Ordinary Income Variance Analysis (FY22/1Q - FY22/2Q)

Time lag of iron scrap surcharge pricing +1.5 billion yen Increase +3.3 Billion ven
{ (FY22/1Q -0.6 - FY22/2Q +1.0) ' ar y
(Billion yen) Decrease -8.1 Billion yen
Total -4.8 Billion yen
125 - +0.1 -04 —
+0. +0.1 : . Including Dividends N
+2.3 0.2 - : -1.1 from consolié;ated companies
: Repair Fixed Sales and their elimination
Sales Variable and cost volume Raw -0.2 upon consolidation
price and cost maintenance material ’ -0.8 - 0.6 billion yen
100 - product mix | |reductions| | expenses and J
) fuel prices -5 . 6
Other materials, Non-Operating | [OVAKO's
outsourcing, profit and loss ordinary
75 Decrease of Sanyo’s sales volume by 5% logistic (Sanyo) income
-11 : 234 - 223 (thousand tons) cost, etc.
50 /<OVAKO> 4 +O 6
Sales volume (seasonal factors, etc.) -4.7 .
(-51: 177 - 126 thousand tons)
Transient factors -0.7
Refund of Health Insurance -0.6 Consolidated
25 Sales margin and product mix, affiliated
raw material and fuel prices -1.5 companies, etc.
KOthers +1.3 /
0_0 #

Sanyo’s Non Consolidated Ordinary Income Variance
+0.2 billion yen

4 NIPPON STEEL | () SANYO SPECIAL STEEL ©2022 Sanyo Special Steel Co, Lid. All Rights Reserved., 29



Earnings by Business Segment

Business Results

(Unit : Billion yen)

FY22/1H (A) FY21/1H (B) Change (B) - (A)
Net Operating ROS Net Operating ROS Net Operating ROS
Sales Income (%) Sales Income (%) Sales Income (%)
Steel Products 187.9 12.4 6.6 176.7 9.8 55 +11.1 +2.6 +71.1
Metal Powders 2.6 0.6 21.8 2.2 0.4 17.4 +0.4 +0.2 +4.4
Formed and
Fabricated 94 0.2 1.8 8.9 0.2 2.3 +0.5 -0.0 -0.5
Materials
Sub-total 199.9| 13.1 6.6| 187.8] 104 5.5 +121| +2.7| +1.1
Other 0.7 0.0 1.9 0.5 -0.0 -0.0 +0.2 +0.0 +1.9
Adjustments -5.2 0.1 - -5.0 0.0 - -0.2 +0.0 -
Consolidated
— 1954 13.2 6.7/| 183.3| 104 5.7 +121| +28| +1.0
| Change in Business Segment| _ ,
Steel Products(unit: billion yen ) Metal Powders(unit: million yen) Formed and Fabrl?j{:ﬁqn’:ﬁfﬁi;)
10.0 1075 %07 10065 125.0 300 - +(S)§|2rsating income 12701336 1,500 600 ons 4563 2,631 4817 6,000
8.0 829 100.0 9250 1,14 ~¥ 1 41250 ’
6.0 co FM_ 75.0 1,0 1,223 , 400 4.316 4,503 4,558 47000
Y 503 °597 8. 8.6 : 200 A g4~ 1,000 3543 260
40 - 487 < 6.8 500 7 200 2,825 + 2,000
' 6 38| 150 - -~ - 285 [ 750 109 226 145
20 20 S - T+ 250 769 242 0 8 0
0.0 ' ' 0 100 - 188190 196~ 500 | A a71 420 195
1.0 129 i1 - il w —
Pypiad | W Operating income | ~{ Tnoluding 50 37 20 76 250 -200 41— Operating income
40 -2.4 -2.8 | —e—Sales 'c;ngo; 0 0 400 —e— Sales
1Q 20 3Q 4Q 10 2Q 3Q 4Q 1Q 2Q f?shczrll%/lggr 1Q ZQEQ 4Q1Q 2QY3Q 4Q 1Q 2Q 1Q 2QY3Q 4Q 1Q 2QY3Q 4Q 1Q 2Q
FY20 Fy21 FY22 end FY20 Fy21  Fv22 FY20 FY21 FY22
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Balance Sheets

Business Results

(Billion yen) Assets (Billion yen) o
394 9 394.9 Liabilities and Net Assets
400.0 - . 377.9 O Cash and Deposits (*) 400.0 + 377.9
21.4() 5540 41.5
773 ' O Trade Receivables 494 O Trade Payables
' 77.7
300.0 - O Inventories 3000 | 971 81.1
O Interest-bearing Debt
129.2 O Other Current Assets 28.4 305
113.5 15.0 787
2000 B Goodwill 200.0 - O Other Current Liabilities
92 6.9
Tangible/Intangible
9827 1888 ofsaanadgeno™ N
100.0 - (excluding Goodwill) 1000 | | 212.8 ool O Other Fixed Liabilities
' O Investments ' :
116.4 116.1 . _ _ _
(*) Including deposits paid O Net Assets
2.5 on to parent company
0.0 — = . 2022/9 8.7 billion yen 0.0 .
2022/9 2022/3 2022/3 7.9 billion yen 2022/9 2022/3
Major changes in Assets  +17.0 billion yen (+4.5%) Major changes in Liabilities and Net Assets +17.0 billion yen (+4.5%)
Inventories +15.7 Trade Payables -79
Goodwill - 0.1 Interest-bearing Debt +16.0
(amortization -1.4, foreign exchange impact +1.3) Net Assets +14.0
(Reference) Assets of Sanyo, OVAKO and SSMI (as of Sep., 2022, non consolidated basis) Eauity Ratio 2022/9 2022/3
Sanyo 276.8 billion yen, OVAKO 123.9 billion yen, SSMI 14.4 billion yen quity 53.4%| 52.1%
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Statements of Cash Flows

Business Results

(Unit : Billion yen)

FY20/1H | FY20/2H | FY21/1H [FY21/2H | FY22/1H
Cash flows from operating activities (A) 17.1 5.2 0.2 6.9 | -7.1)]
Net income before income taxes L anomamonety | 40 ] 41| 72 541, 51 0.5/.q, 0.5122_1 {1 3.8
Depreciation & Amortization of goodwill 8.1 12.6 10.8, 8.5 8.3
Income taxes 1.3 -0.0 -0.3 -0.1 -5.0
Working capital, etc. 11.8 -2.0 -20.7 -12.0 -24.2
Cash flows from investing activities (B) -14 .1 -5.3 -8.7 -4.6 -6.6
Capital expenditure -13.9 -5.0 -8.7 -5.0 -6.3
Acquisition of subsidiary stock - 0.3 0.6 - e
Others -0.2 -0.6 -0.6 0.4 -0.4
Free cash flows (A+B) 3.0 -0.1 -8.5 2.3 -13.7
Cash flows from financing activities (C) 1.8 -7.3 2.2 0.1 11.5
Lnacngsz/eE;lzc;rce)iﬁg ;EObnoSrrowngs/bonds/commermal 1.8 73 29 25 14.0
Cash dividends -0.0 -0.0 -0.0 -2.4 -2.5
Others -0.0 -0.0 -0.0 -0.0 -0.0
Translation Difference (D) -0.4 0.6 0.3 0.6 1.2
Net Increase/Decrease in Cash and cash
equivalents (A+B+C+D) 4.4 -6.8 -6.0 3.0 -1.1

(*) Cash and cash equivalents include deposits paid to affiliated company.
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Ordinary Income Variance Analysis

(FY22 Previous Forecast -~ FY22 Revised Forecast)

Time lag of iron scrap surcharge pricing -0.2 billion yen Increase +7 4 Billion ven
(Billion yen) [ (FY22 Previous Forecast +1.1 -~ FY22 Revised Forecast +1.0) ' - y
Decrease -3.4 Billion yen
Total +4.0 Billion yen
Y +0.7 1.2
i : -1.2 +1.5 +0.5
20.0 - Fixed Sales 0.5
Sales cost volume Raw -V, _0-5 +0 3 OVAKO's
price and material * ordinary
product mix and ‘ income
fuel prices
/ Other Repair Non-Operating Consolidated
materials, and profit and loss affiliated
outsoyrging, maintenance (Sanyo) companies, etc.
Decrease of Sanyo’s cfsﬂl,sélt%. expenses
sales volume by 3%
-29: 910- 881
10.0 (thousand tons) <OVAKO>
Sales volume -1.0
(-12 : 615 - 603 thousand tons)
Transient factors +1.9
Iron scrap market price differences +1.0
FX effect (SEK vs. EUR) +0.8
Sales margin and product mix,
raw material and fuel prices +0.5
\_ Others +0.1 /
0.0 J
Y
Sanyo’s Non Consolidated Ordinary Income Variance
+2.0 billion yen
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Ordinarz Income Variance Analysis

(FY22/1H Result -~ FY22/2H Revised Forecas

Decrease of Sanyo’s 'I(':;i(réiis::tf_?)c;tors 08 Increase + 6.1 Billion yen
(Billion yen) G Non-Operating Decrease -13.5 Billion yen
20-0 _ '35 . 458 - 423 (thousand tonS) proﬁt and loss (Sanyo) _03) )
T Total - 7.4 Billion yen
+39 +0.3 =14
Sales Variable Sales -37 Including Dividends h
price and cost volume from consolidated companies and
product mix | | reductions Raw their elimination upon consolidation
15.0 ~ material : 1.2 billion yen )
and
fuel prices
-0|-1 -0.1 -0.8
Time lag of iron scrap Other Rer'Jair Fixed -1.6
surcharge pricing materials, _and cost
e outsourcing, | | maintenance -
10.0 +0.2 billion yen logistic expenses | 5.8
) (FY22/1H +0.4 cost, etc. Non-Operating OVAKG'
~ FY22/2H Forecast +0.6) Pt amey > | || ordinary
Income
V.
Sanyo’s Non Consolidated Ordinary Income Variance +1.9
-3.5 billion yen
5.0
/” <OVAKO>
Sales volume (-3: 303 - 300 thousand tons) -0.3 .
Transient factors -3.0 Consolidated
Iron scrap market price differences -1.1 companies,etc.
FX effect (SEK vs. EUR) -1.0
Refund of Health Insurance -0.6
0.0 Sales margin and product mix,
raw material and fuel prices -1.9

Others -0.6
\ )
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Business Forecast

Review of Performance <OVAKO>

) FY2022 Business Forecast

ﬁ)rdinary income in FY22 : 12.0 billion yen

to sales price to maintain profit margin.

(-1.4 billion yen compared to FY21, excluding impact of changing the fiscal year end : +1.1 billion yen)
» FY22/1H : Margin improvement partly offset by volume decrease, including transient factors as well.
FY22/2H : Possible risk of market environment deterioration triggered by Russian invasion to Ukraine.
» Introduced energy surcharge from April 1, 2022, and will continue to appropriately reflect the significant rise of energy prices

» Achieved carbon neutral (CN) in production from January 2022 and applied climate surcharge to all customers unanimously.
OVAKO will be able to relatively secure sales volume in even case of declining demand with the advantage of being CN.

» Appropriately reflect increasing costs because of current sharp cost inflation to sales price towards 2023.
» Continue strict control of fixed cost by resiliently implementing optimization of operational structure.

' Trend of Sales volume, Operating income,
and Ordinary income

Impact
900 4 ofchanging [T @l T i
fiscal year end
750 e yealene |~ (696) N I
603
600 - o B T B -+
450 H--mmmmmm e . - - - - F-+
12.1 | 12.0
0 13.8| 13.4 ||
(11.1){(10.9)
150 H-mmmmmm e . - - - - F-+
0 T T
A2.5 | A24
T T 1 — Operating income(billion yen)- - -right scale i
[—1 Ordinary income(billion yen)- - -right scale
1T ——e— Sales volume(kt)- - left scale i
= o= = Sales volume(kt)---Excluding Jan.-Mar., 2021
FY20 Fy21 FY22
Forecast
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15.0

12.0

9.0

6.0

3.0

0.0

A3.0

A6.0

AS.0

Profit improvement measures

and Maximizing synergies

Profit improvement

Safeguarding and improving profit margin in an inflationary
environment by base price increase and climate surcharge and energy
surcharge introduction

Streamlining numbers of workforce by optimizing operation by flexibly
balancing capacity between mills in case of high level production

Continuously lowering BEP through variable cost reduction and fixed
cost control

Maximizing synergies among the 3 companies, OVAKO,
Sanyo and Nippon Steel

a)Sales promotion activities

© 2022 Sanyo Special Steel Co., Ltd. All Rights Reserved.
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b)Reduction of operational cost
c)Reduction of procurement cost j
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Business Forecast

Review of Performance <SSMI>
J FY2022 Business Forecast

( . . . - - )
Ordinary income in FY22 : 0.0 billion yen (-0.4 billion yen compared to FY21)
SSMI will secure returns by promoting the following measures, despite the expected impact of higher raw
material and fuel prices.
» Improving margins by increasing sales price and improving product mix by expanding sales of high-
margin segments.
» Cost reduction measures through production optimization, such as utilization of newly installed reheating
furnace with regenerat_lve burners and further utilization of continuous rolling mill posessing high
L productivity and superior quality. y
' TI'%PS of Sales volume, Operating income, — :
and Ordinary income Profit improvement measures and actions
—Operating income(billion yen)- - -right scale
Ordi i billi ---righ I i i
= S;;Qigﬁggjg{ o yer):-right scale Upgrading sales strategy and mix o
150 75 1.5 Executing sales strategy further reflecting SSMI’s superior high-
cleanliness steel technology, Improving product mix and profit
100 - r 10 margin, reinforcing marketing resources.
e I 07\ - 05 Reducing variable cost
0 , ' 103 0.0 Reducing operation cost by improving energy intensity and
0.0 efficiency, and reducing procurement cost by utilizing low-cost raw
ALO e - A0S materials.
************************************************* - 410\ _ Controlling fixed cost )

FY20 Fy21 FY22

Forecast

We will globally utilize the technology of

The Company has changed its name from Mahindra Sanyo Special : : .
Steel Private Limited (MSSS) to Sanyo Special Steel Manufacturing hlgh-CleanllneSS Steel! the baSIS Of our brand and

India Private Limited (SSMI) effective June 23, 2022, since the technological superiority, and will reinforce our
Trademark License Agreement with Mahindra and Mahindra position in the growing Indian market.

Limited, a minority shareholder of the Company, expired.
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5. Topics



Topics

ESG

generators.

Continuous Casting and Ingot Casting.

at high level productivity

We are the first company in the world to be certified for

Our highly reliable manufacturing technology
and quality control system

=Stable production of high cleanliness
specialty steels

to obtain TPG certification.

(1) First Japanese steelmaker to be approved for TPG certification (September 26, 2022 )

We have been approved for TPG (Transportation & Power Generation)
certification as a steel supplier for critical components of wind turbine

- Continuous Casting: capable to produce specialty steel

- Ingot Casting: capable to produce large-diameter steel products used
for large bearings of wind turbine generators and other applications.

We will continue to contribute to the early realization of a carbon neutral society.

=

What's TPG certification ?

A U.S. certification program that certifies that TPG requirements specified for each field
of certification, such as steel manufacturing, heat treatment, and nondestructive testing,
have been met for the manufacture of transportation and power generation related products.
Some wind turbine manufacturers have already decided to require their suppliers

the first Japanese steelmaker
to be approved for

“TPG certification”

i NIPPON STEEL | () SANYO SPECIAL STEEL
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ESG

Topics

(2) Industry-academia collaboration lectures
Technical exchange meeting with Kyushu University's Research Center for Steel
(August 30-September 2, 2022 )

Industry-academia collaborative lectures for graduate
students were held at Sanyo.

We gave lectures about special steel and held plant
and research facility tours, practical training and
debriefing sessions.

Six graduate students participated in the four-days
program and elaborated their knowledge

about special steel.

Exhibits by Sanyo :
v “NOVASHAPE® series”
Highly functional Metal Powder for 3D printer
v Magnetic metal powders
v High sphericity metal powders
by disc atomization process

* We implemented measures to prevent the transmission of COVID-19.
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6. Reference



Reference

Units of automobile sales in Japan Units of automobile sales in U.S.

Trends in Automobile Market

(thousand units) (Year-on-year rate) (thousand units) (Year-on-year rate)
2,000 50% 5,000 120%
Source : MarkLines Co., Ltd. Source : MarkLines Co., Ltd.
1,800 40% 4,500 100%
1,600 30% 4,000 80%
1,400 I 20% 3,500 60%
1,200 \ I 10% 3,000 l 40%
1,000 /\/ ............ V\/ .............. ;}Ir 0% 2,500 \ 20%
800 - -10% 2,000 - . - - 0%
600 \ r\/\/ -20% 1,500 . -20%
-40%

(o) -
400 - ' / -30% 1,000
200 III_IIFK ‘1n||"-|| -40% 500 -60%
I LT LELEEELEELELEELELLEL L] | e
©

-80%

N N 2
Vv ) Yy
- 2020/5~ ; bottomed out and easing decline of sales - 2020/4 ~ ; bottomed out and easing decline of sales due
due to COVID-19 impact to COVID-19 impact
+ 2021/5 ; +46.3% on YoY basis because of the significant | |- 2021/4 ; +108.6% on YoY basis because of the significant
decline of 2020/5 due to COVID-19 impact decline of 2020/4 due to COVID-19 impact
- some effects of recent prolonged reduction of auto production | | . some effects of recent prolonged reduction of auto production
and inventory changes in the supply chain have emerged and inventory changes in the supply chain have emerged
- 2022/9 ; +24.2% on YoY basis . 2022/9 : +10.5% on YoY basis
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Reference

Trends in Automobile Market

Units of automobile sales in India Units of automobile sales in China
(Factory shipment base)
. Vear-on-
(thousand units) (Year-on-year rate) (thousand units) (Year-on-year rate)
2022/5 +216.7%
1,100 175% 9
Source : MarkLines Co., Ltd. ﬂ ’ 11,000 Source : MarkLines Co. . Ltd 400%
1,000 ‘\ 150% 10,000 ) Y ’ 1 350%
900 \ 125% 9,000 300%
800 \ I 100% 8,000 250%
700 \ I 75% 7,000 200%
600 \ L I 50% 6,000 150%
500 vV T 2% 5,000 100%
400 4 0% 4,000 50%
300 -25% 3,000 | 0%
200 -50% 2,000 - -50%
100 “75% 1,000 - -100%
0 -100% 0 -150%
N S A A A S S N A A AN SN AN AN ™ 0 @9,V V>0 R,.9,0 V>0 Q.00 >0 Qo
S o S S R B N o A NN A
VIV VPR VVVVRRVVAVVRH VYV R M S SN AN Sl S S NN Rl Sl
+ 2020/4 ~ ; bottomed out and easing decline of sales due * 2020/2~ ; bottomed out and easing decline of sales due
to COVID-19 impact to COVID-19 impact
- 2021/5 ; sales decreased resulting from re-expansion of © 2021/6 5 -12.4% on YoY basis because of decrease
COVID-19 and a tendency towards recovery in automobile productions due to a short supply
- 2022/9 ; +95.8% on YoY basis of semiconductors
- 2022/4 ;-47.6% on YoY basis because of re-expansion
of COVID-19
- 2022/9 ; +26.3% on YoY basis
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Trends in Automobile Market
Units of automobile sales in Europe

(thousand units) (Year-on-year rate)

2021/4 +265.0%
6,000 160%

Source : ACEA
5,000 120%
4,000 80%
3,000 40%
2,000 - 0%
1,000 -40%
0 -80%
o
O A S o T e
TSNS A USRS

Reference

Units of automobile export from Germany

(Year-on-year rate)

(thousand units) 2021/4 +958.5%

1,500 200%
Source : VDA

1,250 150%

1,000 100%
750 / 50%
500 - - 0%
250 -50%

0 -100%

- 2020/4~ ; bottomed out and easing decline of sales due
to COVID-19 impact
; +265.0% on YoY basis because of the significant
decline of 2020/4 due to COVID-19 impact
- some effects of recent prolonged reduction of auto production
and inventory changes in the supply chain have emerged
- 2022/9 ; +8.5% on YoY basis

- 2021/4

- 2021/4

- 2020/4 ~ ; bottomed out and easing decline of export due

to COVID-19 impact
; +958.5% on YoY basis because of the significant
decline of 2020/4 due to COVID-19 impact

- some effects of recent prolonged reduction of auto production

and inventory changes in the supply chain have emerged

- 2022/9 ; +71.1% on YoY basis
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Reference

Trends in Industrial Machinery and Construction Machinery Market
Sales amount of semiconductor manufacturing equipment

Sales amount of machine tool orders(Japan) ‘ Japanese equipment) (3 month moving average)
(billion yen) (billion yen) (Year-on-year rate)
(Year-on-year rate) 600 80%
350 150% . °
Source : Japan Machine A Source : SEAJ /\ 0
300 FoolBuilders-Association \\ 120% 500 60%
250 90% 400 /\ / \ 40%
200 J RSN 60% / NS f
/ 300 /\ 20%
150 30%
100 0% 200 0%
v} =
50 + 1 -30% 100 1Y -20%
0 -60% 0 -40%
0 .90, %WV &b »&,.Q v > 0 Q.0 OV WMo »o )
P, 7 O LTINS LN DN A A S A A R R A
I SAANAN KSR SAS AN AN AN ANANAN SRR N P GG O GG Pt o S S S
» Ny » PPV VVVVOVVVVISV VAPV
Domestic production of excavator-based . . .
conetuction machinery o ) Sales amount of world wide semlconductor(e uipment )
- ear-on-year rate Year-on-year rate
(thousand units) 1o, (billion dolars) Y
Source : Ministry of Economy, Trade and ° 40 Source : SEAJ, SEMI, SEMI Japan 1202/0
40 80% 35 100%
30 80%
30 / \ /\ 40% 25 60%
- 0 20 40%
1 W, 1 1 ? 15 20%
10 -40% 10 0%
5 -20%
0 0 -80% 0 -40%
X O DOV IV MO OOV ™b &, 0, %W &b
D S S S S N
e
PP VIS VYV VPV VYVVHSVVVYY S

2020/5 ; -53% on YoY basis due to COVID-19 impact

Machine tools 2022/9 : +4.3% on YoY basis

Semiconductor [2020/7~; drop due to U.S.-China trade dispute & 2020/12 ~ ; recovery due to increase of 5G and global shortage of
equipment  |semiconductor & 2022/9 ; +36.1% on YoY basis

Construction |2020/2~ continuous drop due to COVID-19 impact & 2020/10~; recovery of demand in China and Europe
machinery  |& 2022/9 ; +8.1% on YoY basis
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Trends in Special Steel Market

Volume of order booked (Specialty steel products) Volume of European deliveries
e ooeand tons (vear-on-vearrate) : Barg and Flats / Alloy Engineering Steel
000 Source : The Japan Iron and Steel Federation/\ 0006 120% (Year-on-year rate)
5, % %
/ \ Source : The European Steel Association
4,000 60%
100%
3,000 / \ 30%
2,000 - 0%  80%
1,000 TH T TTAN -30%
60%
0 I“’” -60%

510D A W LB A0 1D WD W, (L4 D, 10, D AO ALV B0
O\ 20N S\ AR SN SOV USYNAMN ANAMIANZ (ML \WEAN 2 D)2 40%
SRNITING NN NN
DS A SIS I GRS S S S P rshastaghash ° A I b\
Volumt)a of order booked (Bearing steel products) 20%
thousand tons —on-
580 (Year-on-year rzaotsg/0 U
Source : The Japan Iron and Steel FederationA

240 160% 0% "

200 / \ 120% /

160 / \ 80% 20% ‘\V‘V

120 —J \ 40%
\

-40%
80 m-ln-g- -y 0%
40 %::: T- I i -40%
0 I”” ”” “” ”” _80%-60%(0%(0%‘0,» D A0 \DADNY XV A O AB D XV A N0 BN, L\ \O
A A K NN O OY OV ORAA AN N ANASAS AN AN AN
o\ q\b q\q’ \’\9 \’Q’ kX0 \’\9 \’Q’ NN '\/\Q> A2 \’\9 \'\Q’ v ’),\D‘ ’),\Q’ ’),\% %V'@ NN S S NNP IV AONN Y QY QAL QY QY
,19\,)9\ ,)9'})9\%9\9 ,LQ']/ ,)9'1/ ')/Q’L ’]9})9’1%9”9 ,)9’1/ 'LQ’L ,]9')/ ,19'})9’)/}19/)} ')9’)/ ,]9’)/ ’],Q’L ,]9']/ %@ ’\?;;’\9 ,\?;,\/'y ’],61/ VvV ’»,\9,\9 28000 '\/q/Qr\,Q %007007 ’\/q/Qq/Q 10280704
Bearing steel European deliveries _ .
- 2020/5~ ; bottomed out and easing decline of sales due to © 2020/4~ bottome? OUII and easing decline due to
COVID-19 impact : | 20014 605 o0 Yo¥ basis b f the significant
- some effects of recent prolonged reduction of auto production decline of 3020/4 dusde COVID 19 mosc o ed
and inventory changes in the supply chain have emerged . 2022/6 - -9.2% on YoY basis P
- 2022/8 ;-35.0% on YoY basis .
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Reference

Inventory Circulation Diagram (Bearing Products)

30 %
Slowdown Phase
A
50 | 2018.4Q
2022.1Q
2021.4Q
(Y-axis) or
Inventory Stock
change Destocking ‘ 2017.4Q Loading
ratio 0 H Phase v > Phase
=
-10 F 2020.4Q
COVID-19
Impact 2019.40
4
V' 0
Recovery Phase
_30 I I I I 1 1 I
-80 -70 -60 -50 -40 -30 -20 -10 0 10 20 30 40 50 60 70 80
<€ - >
(X-axis)

Source: METI Mechanical Statistics . )
Shipment change ratio
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Reference

Net Sales and Income (Fiscal)

Operating Income
Net Sales Ordinary Income
(Billion yen) (Billion yen)
400 38560 40
363.3
’
350 F-----mmmm e === ===4  COVID-19impact | F--f--p--------
(332.9)
300 30
Impact of
OVAKO’s
changing
250 fiscal year
end
200 s=—1-—=a 20
i :
150 i
i
19.6120.(]
100 - 10
1
1
1
50 d11.311.0 - __ 9.2 (07 12141117 11.000.7410. g 4] - - - ------------ |
1.5 1.7 [6.9]6.7 i
0 1 T T T 1 1 1 T Ll T T L 0
-1.4-15 -55]-4.8
‘ C10perating Income EO0rdinary Income —@—Net Sales —o—Net Sales(excluding OVAKO's Jan.-Mar., 2021)‘
-10

FY11 FY12 FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20 Fy21 FY22

*1  Forecast
*1 FY21 reflects numbers of OVAKO by 15 months from January, 2021 to March, 2022.

*2 SSMI has been consolidated since FY18/2Q, and OVAKO has been consolidated since FY19/1Q for profit and loss.
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Reference

Capital Expenditure and Depreciation

(Billion yen)
30

@ Capital Expenditure O Depreciation

20 mmmmmmmm e e R .

10 + - R BT T T REEEEEE T - -

159 | i
15.0 14.2 14.014.5
5 Loy 118 11.0 P

O I T T T T T T T T T T T i -
FY11 FYy12 FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22
Forecast
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Reference

D/E Ratio

Net D/E ratio Interest-bearing Debt
(Times) (Billion yen)
1.0 100

[Jinterest-bearing Debt (Net) () —@—Net D/E Ratio

FY11 FY12 FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22

Forecast

(*) Interest-bearing Debt(Net) = Interest-bearing Debt — (cash + deposits paid to affiliated company)
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Details of Statements of Income

(FY22 Revised Forecast announced on October 31, 2022 vs. FY22 Previous Forecast)

(Unit : Thousand tons, Billion yen, Yen per share, %)

FY22/1H (A) | FY22/2H (B) FY22 FY22/1H (D) FY22/2H (E) FY22 (F) Change

Result Forecast (C=A+B) Previous Forecast | Previous Forecast| Previous Forecast (F) - (C)

Sales Volume 812 787 1,599 816 824 1,640 -41
(Sanyo) 458 423 881 460 450 910 -29
(OVAKO) 303 300 603 305 310 615 -12
(SSMI) 51 64 115 51 64 115 -
Net Sales 195.4 189.6 385.0 191.5 191.5 383.0 +2.0
(Sanyo) 96.5 92.5 189.0 94.5 93.5 188.0 +1.0
(OVAKO) 85.7 77.3 163.0 83.5 78.5 162.0 +1.0
(SSMI) 9.9 14.3 24.2 9.9 14.6 24.5 -0.3
Operating Income 13.2 6.4 19.6 9.5 6.0 15.5 +4 .1
(Sanyo) 5.3 3.5 8.8 3.5 3.5 7.0 +1.8
(OVAKO) 8.8 3.3 12.1 6.9 3.5 10.4 +1.7
(SSMI) -0.1 0.4 0.4 -0.2 0.5 0.3 +0.1
(Amortization of goodwill) -1.4 -1.4 -2.9 -1.4 -1.4 -2.9 -
Ordinary Income 13.7 6.3 20.0 10.0 6.0 16.0 +4.0
(Sanyo) 7.0 3.5 10.5 5.0 3.5 8.5 +2.0
(OVAKO) 8.9 3.1 12.0 7.0 3.5 105| +15
(SSMI) -0.2 0.2 0.0 -0.3 0.3 0.0 -
(Amortization of goodwill) -1.4 -1.4 -2.9 -1.4 -1.4 -2.9 -
Net Income™ 9.9 4.7 14.6 7.0 4.5 11.5 +3.1
Earnings Per Share 181.2 268.0 128.5 2111 +56.9
Operatiny neome  wi 14.6 7.8 22.5 10.9 7.5 18.4 +4.1
Ordinary Income . 15.2 7.7 22.9 11.4 75 18.9| +4.0
NetIncome . of qoodwil 11.3 6.2 17.5 8.4 6.0 14.4 +3.1
Earmings Per Share . 207.5 321.2 154.2 264.3| +56.9

*1 The consolidated accounting period for SSMI is Jan. to Dec. *2 Profit attributable to owners of parent
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Details of Statements of Income

(FY22 Revised Forecast vs. FY21)

Reference

before amortization of goodwill

(Unit : Thousand tons, Billion yen, Yen per share, %)

FY22/1H (A) | FY22/2H (B) FY22 FY21/1H (D) | FY21/2H (E) FY21 Change

Result Forecast (C=A+B) (F=D+E) (F) > (C)
Sales Volume 812 787 1,599 1,079 916 1,995 -396
(Sanyo) 458 423 881 511 491 1,002 -121
(OVAKO) 303 300 603 511 363 873 -270
(SSMI) 51 64 115 57 62 119 -4
Net Sales 1954 189.6 385.0 183.3 180.0 363.3 +21.7
(Sanyo) 96.5 92.5 189.0 79.6 89.2 168.8 +20.2
(OVAKO) 85.7 77.3 163.0 93.0 78.0 170.9 -7.9
(SSMI) 9.9 14.3 24.2 7.7 9.7 17.3 +6.9
Operating Income 13.2 6.4 19.6 10.4 11.0 21.4 -1.8
(Sanyo) 5.3 3.5 8.8 4.8 4.3 9.2 -04
(OVAKO) 8.8 3.3 12.1 7.0 6.8 13.8 -1.7
(SSMI) -0.1 0.4 0.4 0.3 04 0.7 -0.3
(Amortization of goodwill) -14 -1.4 -2.9 -2.0 -1.4 -3.4 +0.5
Ordinary Income 13.7 6.3 20.0 10.5 11.2 21.7 -1.7
(Sanyo) 7.0 3.5 10.5 5.2 4.7 9.9 +0.6
(OVAKO) 8.9 3.1 12.0 6.8 6.6 13.4 -1.4
(SSMI) -0.2 0.2 0.0 0.2 0.2 0.4 -04
(Amortization of goodwill) -1.4 -1.4 -2.9 -2.0 -1.4 -3.4 +0.5
Net Income™ 9.9 4.7 14.6 7.3 8.0 15.3 -0.7
Earnings Per Share 181.2 268.0 133.8 280.2 -12.2
O%%?cﬁgggnéﬂggtmr?of goodwill 14.6 7.8 22.5 12.4 12.4 24.8 -2.3
Org(ie?oar%r!%?t?zgt‘i%n of goodwill 15.2 7.7 22.9 12.5 12.5 25.0 -2.1
N%}el’grgoamgrtization of goodwill 11.3 6.2 17.5 9.3 9.3 18.6 -1.1
Earnings Per Share 207.5 321.2 170.8 342 1 -21.0

*1 The consolidated accounting period for OVAKO including Amortization of goodwill are as follows: FY2022:12 months(Apr., 2022 to Mar., 2023),
FY2021:15 months(1H: Jan. to Sep., 2021, 2H: Oct., 2021 to Mar., 2022)
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*2 The consolidated accounting period for SSMI is Jan. to Dec.

*3 Profit attributable to owners of parent
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Reference

Deposits paid to parent company

« Sanyo participated in the Cash Management System of Nippon Steel from June 2020.

« Sanyo’s balance is daily deposited into Nippon Steel’s account and it can be withdrawn
at any time.

* If some shortage of funds occur, emergency loan for Sanyo will be issued automatically.
» Sanyo earns interest rates higher than that of deposits to banks.
 Deposits paid to parent company is equivalent to cash and bank deposits,

since the deposits paid to parent company can be utilized as working capital of Sanyo
at any time when necessary.

- Cash and deposits including Deposits paid to parent company (Sanyo)
Deposits paid to parent company

(billion yen) ( Secured more funds than usual Cash and bank deposits
30 considering the impact of COVID-19 Participated in
the Cash Management System
of Nippon Steel
20
10
0

2017/9 2018/3 2018/9 2019/3 2019/9 2020/3 2020/9 2021/3 2021/9 2022/3 2022/9
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SANYO SPECIAL STEEL - the Confident Choice

(Cautionary Statement) Santo-kun
(Our mascot)

Business forecasts contained in this document are based on the information available at the time of
the release of this document, and actual results may differ from these forecasts due to various factors
that may occur in the future. The business forecasts should not be interpreted as any commitment to or

guarantee of future performance.
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